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I t Date of conr-' mencemenf.

r t to ratify and confirm an agreement made for and
il c vernment of the Republie of Sierra Leone of the
Sierra Rutile Lirnited of the other part"

lsl"eement rvas made on the 3rci ciar of Noyemtrer,
- Golerarnent of the Republic of Siena Leone of the
:.reira Rutile Limite,l oi the other part:
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Confirmation
of Agreement.

AND wHERrAs this Agreement was ratified and confirmed br
Parliament as the sierra Rutile Agreenent l9g9 (Ratification) Aci.
1989 (Act No. 8 of 1989):

Alio wsrnees as a result of the effect of the ten year rebel war and
other factors on the operations o{' sien'a Rutile Limiteci the Government
of the Republic ol siena Leone and Sierra Rutile Limited found rt
necessary to revieil the 1989 Agreement:

ANn wneRE{s as a result of the review it was agreed by the
Govemment of the Republic of sierra kone and siena Rutiie Limited
to enter into a netl, Agreement to replace the 1999 Agreement:

Ahrn rvnERsas an Agreement was made on the 20th dar of
November, 2001 behveen Alhaji M. Su,array Deen, MinistJr of
Mrneral Resources, acting fbr and on beharf of the Govemment of the
Republic of siena L,eone of the one part and the sierra Rutile Limited,
acompanli incorporated and eristing under the lau,s oi Sierra l_eone,
of the other part:

_ _ 
ANo wHsRs,qs it is pro'ided in the Agreement that the Government

of the Repubiic of sierra Leone wilr introduce and cause to ue passeJ
legislation for the purpose of ratifl,'ing and conrirming tt. ag.e"m"n1
in all its terms:

ANn wssns.rs it is further provided in the Agreement that such
Agreement shall come into force and effect upon the coming into
operation of such legislatir:n:

Ar.ro wHsRsas it is desirable that the Agreement sharl be ratified
and confirmed in al1 its terrns:

Now rHreEpoRE BE rr ENACTED by the president and Members of
Parliament in this present parliameni assembled_

The Agreement set ouL in the Schedule is herebl, ratified and
confirmed in all its terms and ail rights and obligations pl.pott"J,o u"
confened or imposed b,v the Agreement are hereby deciared valid, any
law to the contrary notwithstanding and notwiihstanding 

"nytiri"gcontained in any law. the Miruster of Mineral Resources or any person
acting under his authority shall have po\,ver to do on behaif of the
Govemment of Sierra Leone any aci which the Agreement ma),
require or allow, within its scope, in the name of the Minister of
Mineral Resources or of the Got'erntlrent of Sierra Leone.
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:3ETWEENTHE GOVERNMENT OFTHE REPUBLIC OF
WR{ LEONE AND SIERRA RUTILE LIMITED

fituimudnr: is made the 20th day of November, 2001 serwesw rHs
'-n""8 

:ix and on behalf of the Government of Sierra Leone (hereinafter
Tmnrql6*;1 of the one part and Srenna RLnrm Lrunsn a company
,mr g!;rdag under the laws of Sierra Leone whose registered oflice n
u $$rlcrh Sneeg Freetown, (hereinafter referred to as ;the Company,')

MIL

T IilI WilE!. AGREED.AND DECLARED AS FOLLOWS:

1. DEFINITIONS

r*d$[ermesl the following expressions shall, unless a contrary intention
tu i:tiolling meanings, that is to say:

*n,.iCnonal Mining Lease" meats a mining lease and dredgtng
iucea*re granted to the Company pursuant to Clause 2(d) heieoi
rmn.rlfing any new lease granted to the Company upon the expiry of
re.-nginal;

*,q.wspiared 
Minerals" means zircon, monazite, columbite, graphite

rrnri ea:net when occurring in the same deposit wi{h titanium
lrear-.ng minerals;

'smmncement of mining operations', means the date of employment
:r *e dredge, wet plant and land plants on mining operations,
:rnqrded that the Company promptly furnishes to the Director of
hftm notification to that effect;

-lfecrir-e Date" means date of coming into force of this agreement
ilnr$nnr to clause 12 (3).:

-Rnancial Year'' means the Company's fiscal year ending December
-: - -.r each calendar year.

*Cr',:rup Office Erpenses" means any expenditure incurred or
:embursed by the Company in maintaining an overseas office of the
'i-:mpan.v-;

*"mmrgration 
Fees" means anv fees orother taxes payable under the

\:n-citizens (Regrstration, Immigration and Expulsion) Act, 1965;
':.*ns€" means a Mining Lease or an Additional Mining Lrase, as

ruplir:able;
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"marketing commissions and fees" means charges in respect of the
promotion, solicitation of orders for and negotiation of the terms
and conditions of sales ofthe Company's products, and charges in
respect of shipping arrangements including insurance and other
incidental mattersl

"Minerals Act" means the Mines and Minerals Act, 1994 (Act No. 5
of 1994);

"minerais concentrates" meafls the mi{ture of titaniurn-bearing
minerals and associated minerals fron rvhich a major poriion of the
sand, gravel and other materials has been removed;

"Mining" meafls any operations for winning or obtarning minerals,
including dredging"

"Mining L-ease Area" means the lands for the time being comprised
in the \zlining Lease and in the Additional Mining Leases,

"Mining Leases" means the mrning leases and dredging iicences
granted to the Company in accordance with Clause 2 hereof"

"Minister" means the Minister for Mineral Resources,

"payroll taxes" means an-v Taxes payable under the Payroll Tax Act,
1972:

"Prospecting Area" means the lands for the time being comprised in
any Prospecting Licence;

"Prospecting Licence" means a speciai exclusive prospecting licence
granted to the Compan,v pursuant to Ciause 3 hereof;

"public body" means the State, its agencies and authorities and any
legal body whose functions are laid down by legislation or other
mandate of the State (includlng another Public Body and regional
or local authonties) or that depends upon the authority of the State
for;

the appointment of its members;

the observance of the obligations arising outof its measures;
of

(a)

(b)
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(c) the collection of revenue which it is emporvereC io collect,
prolided that an-r' such bod\: shall be regarded as a pubhc
bodr: nbiwithstanding that it is not pa-ri of the administralive
sei-up ol tlie Slate.

'Refurbishment w.rks" means the restorarion and rehabilitarion oi
the Company's mirung operations and construction in progress in
Siera Leone to iheir condition as on 19th Januan,. 1995 including
bui nol limiied ro the replacement or repair of mining macirineryt
piant and equrpment. inlrastructure (rncl udi ng, li,i thout limitation.
buildings and site impror.ements) co'sumabie mininB and othe.
stores and assels.

'State" means the present, past and iutule goi,crnment or other
so\/eming authoritv of Sierra Leone, including regronai or local
authorities or an1'other public borir,.

'lares" means all and anv taxes, l.or:allies, cluties, e.1cise" charges,
l.'ies, fees" dues, contributions, pa.rrmenls or othcr impositions oi
anv kind rvhatsoever pa1'able to, or et the direclion of, anr,public
bodl.

'ntanrum-bearing minerals" means ilmeniie, rutile and oiherminerals
containing trtanium.

"ton" 6"otN metric tonne.

turno\/er' means in respecl- of a vear of assessment the value of the
ioial gross receipts or ainounts receivable in nronel or mone\,,s
n orth rvhich gir,e nse to business income hrr the .vear ol assessment:

(a) reduced b1, that part of the gross receipts for the 5,ear of
assessment or a previous rrear o1'assessme nt ihat are bad debr
claims; and

(b) increased by anv amounts recovered in respect of bad debi
clarms that arose rn previons vears of assessment.

Section 2 of the Income Tar AcL 2000 (Act No. g ol 2000)
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References herein to public Bocry, entities, statutes, regulations and other
pronouncernents shall inciude their respective successors thereof and substitutions
therefore.

2. THEMININCLEASE

(a) AppLrcarrou op Mrl,rnat-s Asr

The provisions of the Minerars Act relating to mining ieases and dredging
licences shall apply to the Mining Leases and Additionar Mlning Leases excepr to
the extent that they are inconsistent with the express or any implied terms and
conditions of this Agrcement, in which event the piovisions of this Agreement shall
prevail.

(b) Tsnrvr euo RslipwaL

The term of each of the Mining L,eases sharl commence as of the date of its grant
by the Government and shall cease at the expiration of thirty-three (33) years from
the date of commencement of mining operations as defined in this Agreement;
provided that the company shall have the right to terminate the same at any time by
not less than six (6) months prior notice in writing to the Government to that effect;
and provided also that if a Mining kase shall not earlier have been terminated under
this paragraph, the compan ! nay ,by gi'ing at reast six (6) months aotice in wnting
t. the Government prior to th6 expiration of the period of such Lease, request the
Government to grant it a new Mining kase for a further minimum term of fifteen
(15) years from the date of expiration of the originai Lease term, upon the terms and
conditions of the original L,ease (other than the terms relatlng to payments by the
company or to renerval). upon any such request, provided the company is not then
in defauit hereunder, the company shall be entitled to the granr of a new Mining
Lease for a further minimum terrn of fiftsen (15) years upon such fair and equitable
terms as to pa)'ment by the Company i1s may then be agreed upon, or failing
agreement, as shall be settled by arbitration in accor.dance with the provisions of
clause 11(i) hereof. The Minister is hereby authorized and empowered ro grant
further exlensions of the term of each Mining kase in the event that the company,s
ability to enjoy the full benefits thereof is aciversel,"- affected by aty force majeure.
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The Company ma,v sunender an,v part or parts but not ail of the

-e Area included in a lvlining Lease or an Additional Mining Lease at any
: :he term of such Lease bv notice in writing to the Government to that
,,:on strch surrender the lands surrendered shall cease to be comprised in
- :he provisions cf snch Lease.

I Upon the surrender, expiration, or other termination of a Minrng
" - -:,rltionai Mining Lease, or of anv portion thereof, the Cornpan.v shall

" . - . period of not less than two (2) 1,.ears, or such longer period as the. ' 
l.lines may specify, immeiliately foilowing such surrender, erpiration

' - -. -rn in which to remove ail or any ol its buildings, struclures, Blants,
. - :quipment (rnciuding dredges, barges ancl tol boats) or other effects,
": -.:3s covered by the Lease or portion of the Lease surrendered or
- - - -. nl of the Company' s buildings. stfuctures, plants, machinery or efl'ects

-. , .. rl removed in aecordance with the provisions of this paragraph within
" - ..:.ie d herein, or such longer penod as lhe Director o1'Mines may specify,

-: ;rpiration of such period becrrme the property of the Gor:entment.

: r.arned in this paragraph shall prejudice the right of the Government
: :.e ssion of any building, plant, machioery or other effects lvhich are
: - -'-. cf the Compan,v and rvhich on the expiration, surrender or other
. : --i any Lease are left upon the area of such kase tf iire Company is
" r det-ault in payments due to the Gcvemment in respect of such Lease.

- ttirroN,cr. MINrlic Ls,tsts

* .:me and from time to time while a Prospecting Licence is in effect, the
:r;\ fequest and shall be granted an Additional Mining Lease for titanium-

- --: :-ssociated minerals covering such areas within a Prospecting Area
. - : : ?rospecting Licence as the Company may designate by filing with the' . l'" ilnes a map of ihe areas seiected together with a descrlpttve statement
. r: n general terms the approximate boundaries and area thereof, A11 such

- - l'. lning l-eases granted pursuant to the provisions of this paragraph shall- ::::rs and conditions provided herein with respect to the Mining Leases,
: '-. .:e term of each Additional Mining Lease shail cease at the expiration of

. l5t vears from the date of commencement of mining operations as
:- *.aS-\greement.

,tii:_tii.4.,{'1....;
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(e) IruonuluFtcArloN

The Govemment shal1 for claims ansing during the term of the Mining Lease

and Additional Mining Leases indemnify the Compan,v against such claims b,r

o\{,ners or occupiers (inciuding the Chiefdom Councillors) in respect of the Mining

Lease Area other than claims for eompensation made in accordance with the

provisions of Section 26 of lhe N{inerals Act but subject to Clause 10(b) of this

Agreement.

(f) Grnrn Mtxunat.s

( 1) Although the Mining l-eases and Additional Mining Leases are to be

confined to titaniurn-bearing and associated minerals and the Compan.v's mining

operations rvill be directed tolvard the extraction and recovery thereof, the pariies

recognise that mining operations such a,s the Compan-V plans to conduct will of
necessity turn up along with titanium-bearing and associated minerals, other

minerals or metals that may be.intermixed rvith or in close proximity thereto.

(2) (i) If ant diamonds are reeovercd by the Compan.v, they
shall be delivered by the Compan.v to the Director of
Mines or to such other Government Agency or
Depository as the Director of Mines shall designate for
such purpose, The Govemment shall har,'e the right to
make such disposition of any diamonds so delivered b-v

the Company as the Government deems proper, making

such distribution of the proceeds derived therefrom as

the Government considers fair and equitable. Except

r,vith respect to diarnonds, the Company shali have the

right to e:itract, recot er, process and sell any such other

minerals and metals rvhich it extracts with titanium-
bepring and associated minerals in its mining operations.

It is expressly understood, however, that the Companl'

will be governed by, and will compl,v with, all valid and

applicabie Acts, rules and regulations governing the

possession and marketing of any such other minerals

and metals, including any applicable Acts, rules or
regulations relating to radioactive rninerals, and wtll
pay any valid ta:ies orother government charges assessed

against any such minerals and metals paid by other

producers thereof includrng any royalty so assessed.
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(ii) If no royaity is established in the Minerals Act for any
such other mineral or metal other than diamonds
surrendered to the Governrnent, the Government
reserves the nght to establish a royalty payabie therefor
that shall be consistent with the royalties payable for
comparable minerals or metals and the Company agrees
to pay a royaity so assessed.

Ar any time during the period of a hospecting Licence,
the Company shall upon written request to the Director
of Mines be entitled to the grant of a Mining l-ease for
any minerals or metals other than diamonds and
titanium-bearing or associated minerals, the presence
of which havebeenprovento be incommercial quantities
by fhe Company's prospecting activities inciuding an1'

water and/or other rights as granted in this Agreement
or easements required in connection therewith in respect
of any lands within a Prospecting Area, provided that
such minerals or metals are not then subject to any
active mining ri ght or lease, or other confl icting property
interest granted by the Government to another and that
the grant will not conflict with Govemment's policy on
mining which policy shall not be drscriminating againsr
the Compan5r.

Any such Leases shall be granted under terms and
conditions which shall be fair and reasonable at the
time. Any dispute as to the terms and conditions upon
which any such Leases shall be granted shall be referred
to arbitration in accordance with Clause ll(i) of this
Agreement.

(3) (i)

(ii)

: SPECIAL EXCLUSIVE PROSPECTING LICENCES FOR AREAS
OUTSIDE LEASE AREA

(a) In the event thal tle Government shall grant to the Company
upon application a hospecting Licence for titanium-beanng
and associated minerals over an area which is not included
in the Mining Lease Area, the terms and conditions set out
in Clause 4 hercof shall apply thereto.
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(b) The provisions of the Minerals Act relating to exclusive

prospecting licences shall apply to all Prospecting Licences

granted hereunder eicept to the eritent inconsistent with the

special pro'r'isions incorporated in this Agreement

4. TERMS OF LICENCES

(a) Tenv

The term of each Prospecting Licence shall be trvo (2) years from the date of
issue,

(b) Rrcnrs .tnn OeLlc.ArtoNs

( 1) Each Prospecting Licence shall confer on the Cumpany in arldition io

the rights granted b.v the Mtnerals Act, the right to raise or obtain in the course of
prospecting such quantities of titanium-bearing and associated minerals as it ma.v

reasonably lhink necessary to test the adequacy and operating effectil'eness of the

machinery and equipment rvhich the Company pl'oposes to use in its commercial

ope rations under an Additional Mining lrase and to retain or dispose of an.v minerals

so raised or obtained, subject to the same conditions as are prescribed in Section

47(3) of the Minerals Act r,vith respect to minerals raised or obtained to test the

mineral bearing qualtties of the land.

(2) Subject as hereinafter mentioned, the Company shall be under no

obiigations dunng the penod of a Prospecting Licence to sun ey, demarcate, beacon

or clear the boundaries of the Prospecting Areas included therein.

(3) Il the Company and/or orvner of any adjacent prospecting licence,

mining rightor lease shall require that any common boundar.v be cleared, surveyed,

beaconed and demarcated, the Company shall procure that this be done and the

Company and each adjacent onner sharll share the cost thereof'

(c) PnospscttNc Ans.l ExpsNtFuREs

The Compan.v shall throughout the period of each Prospecting Ltcence undertake

an expenditure in the aggregate each year of not less than US$2,500 (two thousand

five hundred United States Dollars) per square mile or part thereof on exploring,

prospecting anci developing the Prospecting Area included in that Prospecting

Licence. The Company shall submit a detailed lvork and expenditure programme for

that Prospeeting Area for the approval ol the Director of Mines. Compliance with this
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::trr1 constitute full compliance with the requirements of Section 47(1Xa)

.-js Act relat ingto bonafideprospecting operations' The Company shall

-: )irector of Mines at tire end of each prospecting year detailed returns

'_leincurredinrespectoftherequirementsofthisparagraph.

--.\iNIFICATION

: : , io Clause 10(b) of this Agreement, the Govemment shall indemnily the

:iallut all claims of uny o"*n"'s or occupiers (including ttre Cn{31
-. in respect of a Prospectlng Area other than claims for compensatlon

-,.-rdancl with the provlsions of Section 26 of the Minerals AcL

,'rt payable b,rz the Companl'under each Prospecting Licence shall be at

- si:o ltr,veniy United States Dollars) a year lor each square miie or part

: rrined in a Prospecting Area payable to the Government annuall-v in

.'RRENDER

The Company may surrender a Prospecting l-icence in its entirety or

1\' area includei theiein at any time during the lerm ol a Prospecting

,.r ritten notice to the Director of Min"t to that effect' The expenditure

,i the Company under Clause 4{c) hereof relating to any surlenderedenea

re to appiy until the end of th" y"ut in rvhich such surrender of the

- icence shall take Place.

:i.l

-' Upon the surrender or other terminaiion of a Prospecting Licence

=under, or of any portion thereof, the Compan;r shall be granted a period

rln one year, or such longer period as the Director of Mines may specif y'

. ioliowing such expiration tr termination in which to remove all or any

: gs, structures, plants, maclunery or effects iiom ihe Prospecting Areas

.red or terminated. An.v such buildings, structures' plants' machinery or

, - i are not removed in accordance *ith ttt" provisions of this paragraph

::nod stated herein, or such longer period as the Director of Mines ma'v

_,. .i rt . t"r*ination of such penod become the properf of the Gclvernment.

flttttrr

hr

:', ent that ihe Company deiineates a deposit within a hospecting Area

::le s that the limits of each cleposit extend beyond the Prospecting 1t"ul
:" -.'. i11ii! rvith the consent of the Director of Mines' q'hich consent shali not
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be unreasonably withheid, incorporate in the FTospecting Area such additional iand

as it mav select, which land will be cofltiguous to the Prospecting Area by filing witr

the Direciorof Mines aplan of the additional area selected, and such descriptir''e data

as he ma.v reasonably require tcr identily the same provided that such area is not then

the subject of any prospecting Lice-nce ot'mining lease granted b.v the Governmenl

5. REh]EWAL OF PROSPECTING LICENCE

Upon written application by the Company not later than six (6) months prior to

the expiratir:n of a Prospecting Ucence, the Company shall be entitled to the renewal

of thai Prospecting Licence for a further period of hvo (2) years from and after such

expiration date upon the same terms and conditions as herein above provided for.

except in respect of the working obligations and annual rent payable by the Companl'

under Clause 4(c) and Clause 4(e) hereof, which are to be agreed upon, and provided

that the Company is not then in default under anv of the terms and conditions of the

Prospecting Licence or this Agreement. But the said renewal lor a further period of

t oo (Z) -veafs will onl,'- be granted if the Company has applied under Clause 2 of thrs

Agreement for an Additronal Mining Lease in respect of an area included in such

Prospecting Licence.

6. RENTS, ROYALTIES, TAXES AND DUTIES

(a) MwrNc AND SURFACE RENr

0) The Compan.v shall pay to the Government annuall.v- in advance

Mining Rent under each Mining Lease and Addrtional Mining lrase for each square

mile or part thereof embraced rvithin the Mining l,ease Area commencing with the

Financial Year ending December 3 1, 1989 and for each subsequent Financial Year,

at the rate of US$400 for the first year increasing annually thereafter at the

cumulative rate of 5Vo Per annum.

(2) In addition, the compan,v shatl pay to the Government annuall,v in

advance a Surface Rent under the Mining Lease for all land occupied or used

thereunder, for the purposes enumerated in Section 67 of the Minerais Act at the rate

of US$4 (four United States Dollars) per acre per annum. Beginning January 1 , 2008,

fte rate shall increase to US$10 (ten United States Dollars) per acre per an-num, such

rate increasing in respect of each subsequent year at the rate of 3Vo pet annum. The

Company maJ* designate and shall demarcate one or mofe areas within the Mining

l-ease Area, not to excaed two square miles in total afea, for permanent processing

and other plant facilities'
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.- s irom .lanuarl' 1 ,1989, ihc Compan_r, shall, sub1eci to Clause 6(d)

're Covemment in United Staies Doliars in respcci oieach shipment
.riher {.itanium-bearing and associated rninerais mined under the
:i soid brr.,the Company'as follou's:

(i) a Ra"valtv at the rate of 3.5% (three and one-half
percent) of the gross sales price. lree aiongside the

Sierra Leone port of shtpnient. payable to the Compan-r'

in respect of sr.Lch shiprnent, such rate tti increase

beginning Januar-r,' i, 2rJ06, to 47c (fcrur percent), and

(ii) an additionai ro-v-alty'. in ,.hc amount ol US$1.667"000
for each of the vears 2010 to Z0l4 anei in the amount ol
US$ 1.665,0{Xl for rhe vear 2015, pay,able in re spect oi
each r,ear but not later than l)ecember 31 of _quch veal

I t Ro-valt.ies pa".,able hereunder shall constitute an operating cclsr. ,rf fhe
.nd shall be alloured as a deductibie expcnse in ascertaining it* income for

rufposes.

' r,i:s shall nol be credited againsl or considered as part pal,ment of tire
:llcome ta.l liabilitv par,,able to the Gor,ernment"

11 Ro,valties shali be payable to the Covernilieni \{,i1hin forty-fi'e (45i
-'e end ol ihe month-s of shipment. The companl, shali prepare and defiver
j.toi of Mines a sratement certified b;, the Comnan\,'s repre.entatir,'e
- lr-rtal tonnage of minerals of each kind and quantitr, shippe<t bi the
-'rcm sierra Leone in that month, iogeiher ri ith a statement of the qross

: :ee alongslde the sierra Leone port of shipment. upon rlcliverl of such
.:re Companrr w'iil pa1.to the Gotiernment the Rol,aitv pavable n,ith respect
i-:als covered bV such statement, Eyen' sta{.ement of export shall specif'
-..r'xs and names and addresses of the consignees and shall be accornpanied

ihe erport entries cerrified b1'the Comptroller of customs antl Excise.
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i"l lNcc,rvts T.q-x

(1) Subject to Clause 6(d), the Company in the conduct of its activities
in sierra Leone pursuart to this Agreemenrshall be liable flor taxes upon its income
derived from such activities as well as upon any other income of the Company
accruing rn, brought into or received in sierra Leone at a fixed rate of 37.Svc per
annum or in accordance with the then prevarling fired rate applicable to companies
generally as set forth in the Income Tix Act, 2000, whichever is lower.

(2) Notwithstanding the provisions of paragraph (1) , the Income Tax
payable by the Company in respect of any Financial Year shall not be less than an
amount equal to 3 .57c (three and one-half percent) of the amount of the turnover of
the business of the company in such Financial Year, as such expression is defined
bv section 2 of the Income Tax Act, provided that the compan.v shall not be liable
to pay Income Tax pursuant to the provisions of this Clause until the Financial Year
ending December 3 1, 2005. The Company may offset against any future income tax
liability any amount paid underthis clause 1'orthe Financial Years ending December
3I,1995 and December 31, i995.

(3) The balance sheets, statements o[ earnings and cash flow and other
financial statements and books of account of the companv shall be restated,
maintained and expressed in united states Dollars, and the Income Tax liability of
the Company for each year of assessment after June 30, 1987, the end of the Tax
Holida,v-'previousl.v granted under the Principal and Supplemental Agreements, shai!
be assessed and payable in United States Dollars.

(4) (i) All capital expenditures incured by the Company
since its inception and in the future shal1 be restated,
maintained andior expressed at their original United
States Dollar cost.

(ii) The chargeable income of the Company lor each
Financial Year shall be determined after deduction of
the following capitai allowances, to the extent claimed
by the Company in respect of such Financial Year, and
subject to paragraph (iii) hereol an initial allowance in
the first year at the rate of 404o (forty percenQ of the
original United States Dollar cost of quaiifying
expenditures, and thereafter, an annual allowance at the
rale of 20Vo (h4/enty percent) per annum of the onginal
United States Dollar cost of quahfying expenditures
untii the whole of such cost is allowed.
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(ii) The amount of Royalries payable by the Company in
respect of its Financial Years ending December 31,
1989 and December3l, 1990 shall not erceed 150%
and7ffiTo respectively, of the amount of Royalties paid
by the Company in respect of tts Financial year ended
December 31, 1988.

(iii) in the event that either Income Tax or Royalties pyable
pursuant to Faragraph (d) (l) (i) or (ii) does not equal
LSQfa or 7OVk as the case may be, of the amount of
Income Tax or Royalties paid by the Cornpany in
respect of its Financial Year errded December 3 1 , 19t38,
the cornbined smount of Income Tax and Ro,valties
payable by the Company in respect of its Financial
Years ending Decernber 31, 1989 and 1990 shali not
exceed 150{o arrd 20O7o respectively, of the combined
amounts of Income Tax and Royalties paid by the
Company in respect of its Financial year ended
December 31, 19t38.

(iv) The amounts of Income Tax paid by the Company in
Leones in respect of its Financial Year ending December
3 1, 1988 shali be expressed in Unired States Dollars at
the official rates of exchange respectively prevailing on
the due dates for the payment thereof

(2) By way of credit against future Royalties a-s provided in paragraph (3)
the Company will advance to the Government on an interest free basis the total sum
of US$2,040,000 (hereinafter re{'erred to tus the .'Royaity Credit,'), of which
US$ 1,000,000 was advanced on January 19, 1990, and the balmce of US$ 1,04O,00Cr
rvas advanced on January 18, i991.

(3) Until exhausted, the Royalty Credit shall be offser againsr any
royalties payable by the company, whether due at the date of this Agreement or any
tirne thereafter,

(e) AomrroNar- INcor,rs TA"{

(1) The compirny shall pay to the Government in united states Dollars
an Additional Income Tax to the ertent that the annual weighted average gross sales
price per ton of ail rutile sold, free alongside the sierra l-eone port of shipment,
payable to the company in respect of total shipments during each Financial year
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- -rr'Lre Tax"

(i) Where in an,v month the Company ships ruiile sold at a

price per ton in ercess of the price ol US$525 pef ton

(as increased in accordance witir paragraph (2) the

Cornpan"v* shall su-bmit to the Comnissioner oi Incon:le

Tax rvithin forty-live (45) da-vs after the end of that

tnonth a stateffient cerilfied b1' the Company's
representatlve siating the total tonnage of suoh i-uti1e

shtpped b-v the Compan-v lron Sierra Leone in that

month and the gross sales price pa.vable thereior free

alongside the Sierra Leone port of shipmertt' Upon

deiivery of such statement the Compan-v r'r'iil pav io lhe

Gor,ernment on a provisional Lrasis the ernount of
Adciiticlnal Income Tar vrthich the Ccmpalv estimaie:

will be due as at the encl of the Financtal Year rvith

respect tc such rutiie shipment' E1'ery such statement
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(ii)
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shall specify the designation and names and addresses
of the consignees and shall be accompanied by a cop1.
of the export entries c'ertified by the Comptroller of
Customs and Excise.

(ii) Within forty-five (45) days from rhe end of each
Financial Year, the Company shall submit to the
Commissioner of Income Tax a statement certified br
the Company's representative stating the total tonnag€
of all rutile shipped b)' the Company from Sierra l,eone
in the prior Financial Year and the weighted av€rag€
gross sales price thereol free alongside Siena Leone
port of shipment, Upon delivery of such statement, the
Company will pay to ihe Government (or deduct from
the next payment due it) the difference between the
totai amount of Additional Income Tax due as aforesaid
and the aggregate of the estimated monthly Additional
Income Tax payments made by the Company for such
Financial Year in accordance with sub-pamgraph (i) .

(0 Sppcrat- WrrnnolnrNc Tax

withholding raxes on dividends, interest and management fees paid by the
Company to its shareholden shall be as foliows:

any such tax on dividends shall not be charged on
dividends paid pnor to the Financial year commencing
January i,2005 and shall not in any event exeeed lOVc
(ten percent) of the gross amount of the dividend paid;

any such tax on interest shall not be charged on interesr
paid prior to the Financial Yearcommencing Januar.l-. 1,

201i and shall not in any event exceed lOVo (ten
percent) of the gross amount of interest paid; and

(iii) a tax shall not be charged on management fees pard
prior to the Financial Year commencing January l,
2008 and shall not in any event exceed 1 07o of the gross
amount of the management fee paid,
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(i){2)

equipment, power generating and distributing
equipment, cranes, lorries, road building eguipment.
mineral storage, conveving handling and consumable

mining stores and packaging facilities tog€ther with
accessories, spare parts and appliances for use and used

exclusively rvith any ol the foregoing,

(iii) The term "'plant" includes prefabricated fixtures not
includrng buildings or building materials, as well as

speciai purpose vehicles sueh as dumpers and shuttle

trucks for ure in mining or dredging.

(iv) The term "machinery" means machinery consisting of
acombination of movingparts and mechanical elements,

which may be put in motion by ph,vsical or mechanical

force, admitted as such by the Comptroller of Customs

and Excise.

For the duration of this Agreement, the Company shail

have the nght to import into Sierra Leone the whole of
its requirements lor fuel other than petrol and kerosene

from such suppliers and on such lerms and conditions
as it ma,v determine, provided that the Company ma,v

purchase fuel in Sierra Leone where such fuel can be

supplied on a competitive basis in terms of price,

qualitl'and other delivery tems.

The marimum amount of impoit, customs and excise

duties and all other levies or charges (including the

import inspection fee referred to in Clause L 1 (l) imposed

bir the Government on such fuel imports shall be as

follows:

(ii)

imports in Financial Years i997 through

2003:

Imports in Financial Years 2004 and

2005:

imports thereafter:

87c of CIF pnce payable b-v the

Compan.v--;

1070 of CIF price payable by the

Compan"v;

12% ot CIF pice payable b.v the

Company.
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(iri) Sub.lecl to the provisions of this Agreement, rhe
Companl in lhe conduct of its activllies in Sierra Leone
pursuanl io the proi,isions of this Agreement shall be
sublect io the pror,isions of the Customs Act Cap. 271,
and iite Customs Tariil'Acr. No. 16 ol I979 and Rule-s
thereunder culrcntiJ-in fbrcc and as ma\, be 1'rorn time
to time amended.

,iut, glopvexr Cpntlr-rc_qr l,

'riremment- and the co'-rparlv agrce and oonllnn that f'r the purpOses o1

'rment Act (anci thc Der clopmeni {lerl.iflicate No. 32 clated fu{arch 15, 1972
he compai.iv tltereunder). ihe income Tar Act, ihis Agreement anrJ the
rts replaced hereb_r' and 1cr all 0ther purposes that:

(i; the Producrion Dav of the Cornr;anv n,as June 30. i 9g4
and that the expiralitx elate of the Tair Hoiidar perir-rd
tr.as June 3i). 1987, and

(ir) rn respeci ol thr: '-fa.r I-loiiclai: penod referred to in
paragra.ph (i), no inconie laxes. surtahes, or iaxes baseil
on minimum chargeable income are or shali become
due or pavable or ouistan.Jing b1, the Companr. and,/or
b], its parent compan\, r.l ith respecr io the Companr;.

Olsln'f.r,rni; rrc:.

The Companv shall noi bc liable for anr T;rcs other than:

(i) those e:.presslr,assumecl bv the {Jompanl pufsuant to
the plovisions ol this Agreement,

(ii) the pavment oi'"ares deducted from the emolumenis
emplovecs of theCompanyas required underiite inccr-Lr
Tar (PAYE) Rules;

(iii) the pa]'ment of Pa1'roll 'I"ares ai lhe al1.ji,.:,.:l- :r,-.

(iv) the pavmenl of' lmmieraiion Fee-q ; : :it. ri:p,t. abl e ra-Lc :

and

(r') h{rnor Tares.

?002 _-1
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(2) For the purpose of paragraph (1), the expression "Minor Taxes"
means all Taxes that:

(i) are generally applicable to a1l corporations on a non-
dissnminatory basis, and

(ii) do not result in a pa.vment, or pa-yment-q in the aggrega0e.
rvhich exceed(s):

(a) inanyFinancial Year, the equivalenrof US$1OO,OOO,

or

(b) over an)i five 1,ear peri6d, the equivalent of
us$250.000

and the "applicable rate" in respect of payroll rax shall not exceed uS$10 (or its
Leone equivalent) per annum per employee who is a national of any of the Economic
Communit-v of West African States (.,ECOWAS") antl US$500 (or its Leone
equivalent) p€r annum per employee who is not an ECowAS national and in respect
of Immigratron Fees (cr:nsisting of Residence permit, work permit ancl Multiple
Entry Visa) shall not exceed US$i 10 (or its Leone equivalent) for each ECOWAS
national and US$450 (or its i-eone equivalent) for each nationai other than an
ECOWAS nationai,

(3) If notwithstanding the above provisions the company or its
shareholders, as a result of either the activities of the company or as ihe result of
distributions or other payments made by the company to its shareholders, or either
of them,.becomes liable to pay anyTaxes pursuantto the laws of sierra Leone, except
for those expressly assumed by the company pursuant to this Agreement, then the
Government rvill, upon demand. hcld the compan-v harmless in respect of an.v
pa.vnient of raxes made by the compan,v, including for this purpose any penalties,
fines or interest paid or payable by the company in connection therewith, whether
for late payment or otherwise.

t4) The company may, as an alternative to exercising its rights under
paragraph (3) elect to offset anv sum otherwise payable to the company under that
provision against any monies then or subsequentlv due to the Government under the
provisions of this Agreement.
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ilovrn-c iNro E,-r,rcr op Frsc-,ir_ R-ucrvp.

:ct io fhe comi'g rnio errect oi' this A grcemenr in accordance n ith Crause
the fiscai regime described in this Crause 6 shalr take elfecr beginning
' 
989 and' sr-rbject arrvavs to Ciause 6(d) heieor, rhe provisions relaring to

.rerein coniained shail be deemecl to hai'e bee'in rbrce f}cm ,rru, a"r'". 
-

7. LIN4]TAT]OI\J oN RIG}JTS GRANT.ED To OT.IIERS

-r,-rr:srnps111 rhall use iis best endeavours to cliscourage or pler;ent lhe grant
, I ,'f lnl con(csslon contcmplrteo br ihe Coneccslons Ar,i u hrch $ ould

-:nper or restrici the operations crr the companl' or prove an inconvenience
:oan.v in ihe due etercise of its rights under this Asreement.

8. RF.PA']]RIATIOhI f)F FL]NDS

{a) The Companv shali, dudng the period ol thi_c Agreement,
undertake to pa1,. rn freclv convertible lbreign currcnc.v 1cl a
Bank nominatecl br, the Bank of Sierra l_eone, a[] taxes,
rcvaities, duties and other revies due io ihe Governrneni. .fhe
Company shali also meet all its operating costs in Sierra
I-eone bv remirtance rrf runds irrrm abroatJ and pa5,,rbr alr
capitai erpenditu'es brougirt to Sien-a Leone, .nci ail other
loreign costs ;rncl expenses, lvith llnds Jlom abroa<J.

(b) Sub-ject ro Clause g(a), rhe Companv shall have rhe righL"
during the term ol this Agreement iieeiv to ree_-erve. hoid rn
banks of its o*''n serection r'vhercver located anil clispose .i
lunds in an),, country"

9. GOVERNIvIENT oPfION
'tron previousl','reservecl in thrs crause 9 or rhe repeaie-o re crsLerr,. ior
' fLr acquire 4'77c (fort.v-se'en percent) oi the srrar.e s oi rl.ie ci.mpanr rs
;:ed in favour ol the Companv jn consieleraiion r;i ; patment bl ihe

:he Government of a ro1,'alt.v in the amount i-ri I.'-S:i0.000 000 n,hich
: in accordance rvith Clause 6(b)(ii) o1-this Agreemenr.
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10. GENERAL RIGHTS AND OBLIGATIONS OF THE COMPANY

inadditiontotheotherrightsgrantedbythisAgreementandtheMineralsAct
una ott", applicable laws of Ji"rru [ron", the compimy shall ha'e the following

lghtr i*irh?e prior written conser$ of the Minister which shall not be unreasonably

withheld) and obli gations;

(a) Rtcrn's INcInsl',Ts ro MINING oPEMTIoNS

(1)ExceptwithrespecttomineralcOncentratesrecor'erablefromcoastal
beaches, lils contemptated thisome of the company' s mining operations under this

agr""*""t will consist of mining in the beds and in the environs of rivefs, streams

and watercourses. To pelmit andTaciiitate such mining, the Company shal1 have the

right:

(i) either rvithin or outside the Mining Lease Area to dig'

widen and deepen channels in rivers, streants and

watercourse$ as may be necessary to permit or lacilitate

access to the area to be mined and to afford barge access

thereto.

(ii) within the mining Lease Area:

(A) to use the water from any natural watercourse and

to rcturn the same tcgether with mining spoils to the

river. streams or llater courses, provided that, in so

doing, the Compan-v shall not dlscharge or permit to

be discharged an.v poisonous or noxious matter not

present in the intake rvater;

(B) on the lands included within the Mining lxase Area

to cut, take and use any tfee when necessary in the

course of mining operations or when required for

mining or domeJtic purposes, provided that it shall

not sut or take any trees in a forest reserve or

prorected forest ex'cept with the consent of a forest

Lffi"", or before paying the fees and ro'valties

prescnbed by the Forestry Act 1988, (ActNo' 7 of

1%8).

(C) to divert streams, including the right to secure water

from the river stream or watercourse for the purpose
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of obtaining and maintaining a mining operai"ion,
and to buiid temporary dams and imlxruncl rvater
ther-ern as required lbr such mining c-rperations.

Provided, hor,vever, that before talong any action
:ragraphs (i) or (ii)(C) which r.voulcl alter the u,ater suppl5: oi anr, lands

-:.irer as would prejudiclally affect the watersuppiy enloyed b\,anv other
-::rds. the companl' shall obtain the prior consent of the District ollicer
-:ir:tron over the person or lands ihat l'ould be pre.;udicially affected.

- The Companl'agrees that if its operations, including the erercise of
:hLs incldent thereto as herein above enumerated, shall be deemed bv the
. irnes to be likeiy to pollute, impair, diveR .r <lestro1' the nol'ral supply,

' lter of any' village, the companl' ri,ill pro'rde an alternatiye adequate
- , to be determined and approved b1.. the Minister of Health.

- :upA:noN or SuRracE Llxo

ln order to exercrse its exploration rights and urining nghts uncier this
,nd subjecl to the l.imitations of sections 40 and 6l of the Mirrerals AcL

'----t shali ha'e the nght to occupv anci utilize permanentlv or temporarill'r -specl.ing Area or Mining Lease Area such parts o{'the surface land,
I.,iernment or.vned or otheru'ise, as mav be reasonabi' required for
' orks and installations of the rvpe listed in paragraph (c) of this clause
r3cessarv or uscful for its opcrations, and such part ofthe surface as ma)'

: :or its prospecting and mining operations. The Companl,shall endeavour
. . .i-actor v- arrangements for par'nlent of a fair and reasonable compensation
.'specti'e damage to anlr g1op5" buildings, trees or u'orks therein. The
;ni shall negotiate on behalf of the landor,vners or occupiers rvith the
'r-r oSS€ss the compensation to be paid. The landou'ners or occupiers shall' :hL to parricipate in thc negotiarions.

(2) (i) lt is recognized thar the Companl,,s mining opcr-arrons
u,ill o1'necessitl" disturb the top soil and intennir sub_
soil strata therewith, and that such disturbance and
intermixing is aneces-carv- incidentlo the aliur ral minrng
ol titanium-bearing and associared minerals.
Accordingly, it is agreed that such dlsturbance and
intermrxing, and their ef fect. if an\', on the future use
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and occupanc.v of the surface land shall not be uken

into account or evaluateo in dercnnininB,::Tffi:?:";:
into account "t 

v" *"-'"1n", 
o, or"upier of the 1and"

damages PaYable to the t

+:;i;i'd# such clisturbances' the cornpanv agrees

rhat it \\,iil resrore utr nlrnJJ'*oos to reasonable surface

contours not io uuu"unuuiiJniiuttluitrt trte contours of

in" -J""*t "td 
sunounding land sudace'

ln case il shall notbe possible for the CornpanY to reach

a satisfactory ug'""*"t" oii'h'th" o'un"' ot occlPier of

the surface, in"u'" oituJnotorvneci by the Govemment"

within thirt) t:ol 'rays 
irii' 

'h" "o**"ncement 
of its

:;;; ;oo *' o"utt' 
"'te 

nded1y:',t:".t:ff*l
ellorts tcr uu Dv' vr r*-=- 

rier shail agree, the companv.
and such ownef or occupler ""i:'..*.:;;;;.''.,t' surface
unless it elects not to occup)'anti utilize^such su

areas. shall bnng the ;ait;t to rhe attention-1f the

Di stnct Officer f'u"in g fi tdi"tion t-v lili n g-apetition

I"T,'"*ilo'n:t1":T;:n;:i::.T1,'ff ;','""T$:::
esacrly as ma:'be posstote T.:i'".;::;*" wtrether
;;;;: iuru,' ot't" 

IT:fr',""1;:J1i i3[i;$*" "*
:','ffi i"il'#"ll,llllll;;;'""**uvbeconvenientrl-
clonethereaf t*,totnoilo'"'*1,::Yil9iffi fi:"1t
il"ff #j;?i:il*"itrl"'"'oretilion'theG-lemment
:;Ti "il; ;': l:l'[hi:*:l"i,,:ffi'";::
compensation * *:il;#**"t*, ;; ;"struction of
and if sueh prospectrve 9l*"YI]:,',""^ i^i..rnu- und to

""Jt * oi"perty are intlicied bv the Company'

iromptl]'notill'the di;t';i'h" 'u* 
as'arded' if the

orvner ol the lono 
'rtouri 

i" rinttnott'n "t 
ttte re sho-uld be

a conrro..ers) u' 
'o 

tt'' ololt["nip' tto" co*l1Ln thdl

make a pa)'ment ro ;';it;;;t offittt who shall

dercrminc irs dispositi,-,nleirr*t nuttl "'ttois 
tiissatisf ied

wrth the arvard ol the pitltitioin"er ma-r' appeal to the

Mi n i s te r u ho * ov'"n0"' u 0 "1']'i :: :::li'i""1'f ii:Minister u'no rrlir) tvtruv' **ian. 
f n" decision by the

for determinati(x bY a

Minister or the arbitrato"'tit"if be final and binding on

ii,"p*ii-,.ro.lig::l[*:,:no""l;9,"n:tffTll*

i{'s#m:.*ri::tgr"r
oetition to enter upor

ini"t"a uPon such land'
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(iii) The compensation pa1'able br,the Companv pursuanr
to this Clause shall be basecl on the estimatecl monetani
amount (or fair market value) of the damage to be done
to the crops, buiidings, trees or u'orks on the land. Anr:
compensation $,ith reference to the fact that the owner
u'ill be deprir.ed of the use and oc€upanc). of the iand is
included in and covered b1, the surlace rent pa.vabie
pursuant to Clause 6(aX2) herecii.

(ir,) T"he Companl, shall noi undull' disiurb and interfere
with the living conciirions of local population settled
within the Mrning Lease Area. The Compan-v-' shall
respect and cause its emplor,ees and contractors to
respecl the customs of ihe local populaiions.

(r) If at any poini a resettlement ol the iocal population
appe.ars to be atrsolr.rlelr, cssenttal, the Companv shali
move ivith utmost caution, iiith the consent of the
Government and in consultation u,lth local authorities
in persuading the local population to resettle and provide
a fulh,adequate resettiement progmmme in accordance
rvith the direciions of the responsiblc Minister.

- rcESSoRy 'Wonrs 
.qNro ixstlt_r,\rroxs

:ir 10 the provisions of sections 40 and 6l of'rhe ]t4inerais Act, the
shall har,e the righi to construct ancl operate g,rtirin the prospecting Area

. Lcase Area, roads, buildings, plants, structures. iri rng qr,rarters. \\,ater
. i.rms, pipelines, comntunications s\.stelns. eie ctri.. pr)\\ cr s) stem.. ship
:-ations, airstrips, barge channels, storage facilities, and other similar* w'orks and installations u,hich are necessarv or i"rseiul in carrying out rts

.:s under this Agreement.

Erpon'r op Trraxrutrl MrNeR,,rLs

. companv shall have the right to erport all titanium and associared minerals':l concentrates ruised or obtained in the course oi'minin.r operatrons to an,r
Lrther than countries to q'hich the la$'s of the Repr-Lbiic of Sren.a Leone
such erports.

r, !r
.. ..I -::
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'i ihe

-:::tt1cr
' .t]9 ts

-:' ;.Uire :
lethei

,:;rting
,- ^-- -l _,citLt \

. . s aftel
: a.iment
, : -i ille
* r'hen
- lon of

:nti tcr

,,: _f ihe
''rld be

'. shail
,' shail

,:..siled
:- .o the
r _-_ipute

: :.i ihe
': tg on
: .:liled,
:lt be

. ._'i s rts

-.:eadv



30 No. Sierra Rutile Agreement (Ratification) Act 2AO2

(e) EtmsY oP PsnsoNt'rsl

.(1)TheCompanyand/oritscontraclorsshallnotimportunskilledlabour
ior the carrying out of any operations, developments, or maintenance undertaken b,v

them b,v virtue of this Agreement.

(2)subjecitotheforegoingrestrictionsandtoanyapplicableprovisions
of the Non-iitizens (Registraiion, Immigration and E'rpulsion) ActNo. 14 of 196$'

uit p"rron, deemed Uy ihe Company and/or its contfactors to be required for the

proi""uti* of its rvork, including executives, officers, engineers, consultants,

iechnicians, skilled a-nd semi-skillel labour, shall have the right to enter and reside

in sierra Leone and to depart therefrom. The Government agfees that it will

"n"ourug. 
and assist the eiTorts of the company tro secure and maintain an adequate

labour supPlY.

(3)Inselectingemployeestocarryoutitsop€rationsunderthisAgreement
the Compan-v shalt give prefeience to qualified and competent Sierra Leone

executives, officers, engineem, consultants, technicians and skilled and semi-skilled

labour. The compan-v shall also establish a systematic training progfamme as to

enable Sierra Leoneans to assume technical and managerial functions in the

Company.

(D F{oustxc or L.qsouR.Ens

Rule 43 (4) of the General Minerals Rules shall not preclude the c-ompany fiont

demanding ani receiving fents at such rates and subject to such conditions as ffiay

i" upprou:*a b_*- the Co-mmissioner of Labour in respect of the occupation by

tabouien or others of huts or houses constructed by or at the cost of the Company

within a Prospecting or Mining l-ease Area'

(g) GoveRlinaEio'r PRotecrlot-r eno AsststANcE

TheGovernmentundertakestogranttotheCompanysuchassistanceasit
,"*onuuiy can to enabie the experts and othet t""hnicians sent by it to carry out its

tasks in tG best and most efficient mailner. The Government will make available to

ifr* cr*p"n' all aenal, magnetometer and other geological surveys and photographs

and all othei plans, maps,Information and advice relating to titanium-bearing and

associated minerals which in *re opinion of the Govemment it can disclose and rvill

permit the Company to obtain copies of all such surveys, photographs' plans' maps

lnd inlonnation foi th"l, own use upon pa,vment of the actual cost of making such

documents. The Compan,v rvill make i"uituUt" to the Government Geological

i;;;;t Deparrment alf similar data that it compiles or acquires.from others under

circumstanc-s which perrnit disclosure thercof to others provided, however, that the
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- ;-s ihat its sarci Deparritlent lviii treat all such data so inadc ai';uiabie
-:1iial and i.r'iil not cominunicate it to others during ihe liic cl-this- ilt lhc Cr)lnpiln\ i pnor consent.

. i.iioN oF Ivl.r.clnNlnv

, .rlnent agrees thai it I,vill grant an,v and all permirs anti ner-n-lissions
,-:liie necessari' ior the importation into Sierra Leone oi machinery,
:11ies (inciu{iing loodstuf fs) and sewices necessarv cr dcsirable for
r: cspecting, inining, processing and transporl operaiicns colten i-iaiecl
:tnt and of such manul-ucture and t\ Des frcrn r,vhaiele t- siiilrci ts are

, :oioverl b.v the Company.

:ts

- .rj,n]'ma]'' airange thar all sun'e\, lvork to be performe,.i in coiireciion
rts. surl'ev, demarcation and beaconing of boundanes cr i--iliel'n'ise.

- - 'rui by a lice nce d suilr e vor approved b-r the Covernlrent. subjecr tit
-: Gov-elninenl to cause ihe required survey lvork for an1 disputed
.' ,-reCbrmed bjr il-re Director ol Surveys and l-ands, q;hcse iietemination
nciuciing lhe essessment of the sun-e-_v costs as trrelrveen rhe Corloany,
jrsputing p:rfl.\ ()r panir.s.

i rL'r-r-uRE Dsr,'ticpruvi Fuxo

.rpan.v shail rl,ith el-feci from the financiai year commelicrng J;rnuan 1,

: Llndersts:d that, no*i'ithstanding an1' previous version i-.1'this Ciause.
' shall be excused froin making an,v payment to the Agncr,riinral
:r Fund tor the period lrom Januarl,. 1" 1995 through ani inciu<iing

i ,. 1002) make pa;,nent to ihe Agdcultural Developmeiti F,,tnrj oi lhe
S575,000 and 0.17o (one tenth of one percent) of grcss saies lree
; the Siera Leone port of shipment in United States Doiiai-:l oi iis r eone*he 

Funii shall be utrlised for the development of agr-icliture in the
,'.r.s and shaii be controiled by representatives of the Gr)',,e1'n|nent.
,- rresentalives and the Compan.v' s representati ves.

.- rL-\\,r;\r'ION ,rln Rru-+ert,tr,\TtoN oF MrNED our ARE,\s

{i) 'ihe Company rvi1l prepare at r'i:: .r,irrr.,se ;l

ccmprehensive master pian that ll'i1l ad,jre :;c ihe ir:sue s

of reclarnation and rehabiiitation ci -irllneii-!)r-ii ir eas.
'lhe Company shall adopt and impienicu ri iis c:icense
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The master plan rl'ill consider the ultimate outline of the

lakes resulitng from dredging and the benefits to be

gained lrom the impounded water rvhtch rvill include

iish furming, flood control, and use of water in

agriculture, The plan u'ill consider the disposal'

clntouring and reafforestation of the processed sands

and the p6t"nti"1 use of the new land areas, and the

different products. A11 netv roads and village site.11nf

programmes and measures approved by Government

ior ihe effecti"e reclamation of mined outareas including

replanting and dealing with impounded rvater and

mining tpoilt. tn this regard, a detailed programme for

the prigressive reclamation and rehabilitation of lands

OisturUeA b,v mining and for the minimisation of ihe

effects of such mining on adjoining land/'nvater areas

shall be submitted lor approval' The Company shall, rn

consultation with appropriate Government Agencies'

undertake suitabie reafforestation, agricultural and other

prqects rvithin the Minirig Lease Area'

potentiai agricultural siies rtill be identified'
'Compensable 

crops and sffuctufes I'i'ill be assessed and

the trming of necissaq'nioves determined well ahead

of time.

Within two (2) months from the <iate of ratification of

this Agreement, the Companl' shall submit to the

Goveniment an initial report inciuding oi'erall objective

lor this broad ranging programme' Within six (6)

months from the raiification date, the Compan,v shall

submit to the Governntent for its approval, a final report

including the reports of experts in various aspects

covered b-v the report. Such final report shall be in

suflicient betail to deline the programme objectives'

costs, and methods anil time frame for implementation'

Approval ol the final report by the Government shall

nof b" un.""tonabiy withheld. Should the programme

not be adherecl, to br, the Companl' after it has been

approved by the Govemment, the Government resen'es

the nght tolanl' out the programme on behalf of and at

the expense of the ComPan-v.

(iii)
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Fe,esretLIr.y Sruor.

Cor'pan'shall c'ndnci feasibilitl' sludies on the locai production ofpaint
and otherproducts lrom rutile produced in siena Leon*. Th" cor,".n-"nt
the necessary in'esrment incentii,es 1br the productron of these and other
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1i. GENER{L PROVISIONS

LIiRECTORS

. Government shall have ihe nght to nominate rr.r,o Directors to the Boarcl 01.-.rnl

{SstcUrViEtl

: Companl' shall have the:-ight to assign ali or an1, portion ol the rights,-:: oild fr-anchises inciuding fiscai pror.isrons and &rr beneflts and immunities- 'r the companr', sr'rch assignmeni ro inclucie ail obiigation, unJ"rit,i,
:'rr to a Sierra Leone crr poration. An assignment if *radJand the insurance,r. transfer or redemption of securitier, ,hur", or stock. bonds, notes and
-:n.e of orr ner.hip ancl indcbredncss rssued br rhc Compa", *"o*...,i*

... rusignment, shali be exempt from thc pa;-m"n,,ri on1, t"r, f er,1,, dutl, El1i*",. of siarnp or registration cluties r,i,hettre. national or local. pro'ideci that
':. an assignment is in the r.rm or a securit' for a rcian, the Mining Leases"
:,el \{ining Leases ancl 

.prospecting Licences and anr, riehts and interests'"n shall not be assigned without the prior rvnfl.en consentof the Mrnister ofr gnment thereof. u'hich consent shall not be n,ithheld unreasonabi_v. Except
*,:d. in this paragraph, the Compan5, shali not assign this Agr."**rr or. un'

, ' 1|egs5 or lranchise included herein rvithout the pnor written consent of thl
'rcnl signified b' endorsemenr on the instrument of assignment, 

',hichshall not be \\'ithhcrd unreasonabrr,. whenever a pnor ll,ntten consent is- the Minister sharl notif' that it has been so signiileo b5, orcrer published
.i:.etie.

\olrcss

(. 1) Ali ordcrs, appr.r'ais. declarations, notices and cominunicairons of. ^ctl\ een thc Minisler or anr. othcr rcprcscnlatir c ol rhe Gor ernmenL rnci Lire':i shall be in r.r'riting and the coqrracting parties shalr not undei an'-:.c€S be permitied to a).lcgc ()r lo rel\ u-p,rn,rn. nrot nru.r. 
";Ir;.;;i'r'1. noiice or comnrunicatitln.
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{2) All orders, approvals, deciarations, notices and cammunications
from the Government to the Company shall be delivered to the representative of the
Company in Freetown.

(3) All declarations, notices and communications from ihe Compan.v to
the Government shall, unless otherwise required b.v law or by the terms of this
Agreement or unless [he Govemment shall otherwise direct by rvritten notice to the
Companl', be mailed or delivered io the Director of Mines at his office in Freetown.

(d) Pruon. CoNsnNrT on Aprnov.qL

Whenever, under the terms of this Agreement the right of the Compan,v or of
the Govemment, as the case may be, to do or perform any ns1 or thing is conditioned
on the prior cons€nt of the other party to the Agreement, or of an official or
representative of such other partv, it is hereby stipulated and agreed by and between
the parties hereto that the reqursite consent or approval u,ill not in any instance be
unreasonably withheld.

(e) Lnrnarror.r op AppLrc;rrrow or MrNrnals Act exo olusn Acrs

(1) The provisions of the Minerals Act and the Rules made under it,
including the provision of any official forms prescribed b.v such rules, shail be
binding upon and inure to the beneilt ofthe company except such provisions thereof
as may be inconsistent with an,v of the express or implied terms or conditions of this
Agreement.

(2) Any such inconsistency refened to in paragraph (1) shall be resolved
by giving effect to the provisions ol this Agreement.

(3) In the event that the Government enacts any legislation or changes
any administrative rule or practice rvhich under the laws of sieria Leone is brnding
upon the Company'and which results in more onerous obligations being piaced upon
the Company than those subsisting at the Effective Date (save for any financial
obligations that are the subject of Clause 6(i)(3), then wirhout prejudice to any other
right the Company may have againstthe Government, the Govemment shall hold the
Compan,v harmless in respect of the increased cost of performing the more onerous
obligation.

(t) Rsvocarlor*r By rHE GovEnuusH'r

If and whenever any sum of money payable hereunder by the Company as rent
or royalty shall be in arrears for the space of six (6) months after the date on which
it becomes due and payable, or if there shall be any breach or nonobservance by the
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,ri an1' of ihe rerms of anr. iicence or lease granted herein or hereunder, or
- r.ee or lessee thereunder shaii become bankrupt or make cr cntei inio anv
liri oi composition rvith its creditors, or if a receiver is appointerJ ior the
:'r jessee or ii it shall enter into iiqurdation whether cornpuisorii",, or
' rercepr a 

'oluntary 
liquidaLion of a soi'ent company for ihe purpr:se of

'tron) tl.ren anci rn an),'such case, ihe Government may revoke lh" it""n""
l question and ihereupon ihe same and all rights thereuncier graniecl
.r lhis Agreenenr shall eease ancl deteimine but subject nevefiheGss anri

-r-e.ludice io an), obiigaaion or liability imposed by or incurred under rhe
-- -'onditions thereol'. Provioed airl,a).s that save as to the non-pa3'meni o{-renr

',e alorcsaid poiver shall nor be erercised unless and untii noiice has becn
le licencee or iessec specii'r ing the pariicular breach complaincci ci and,

,*ch is cepabie of r-,emed) , requiring the licencee or lessee io ierncdr.. 'rhe
'i in anl' ca-se requiring the licencee or lessee to make ccmpensation in
r ihe breach if such breach is compensabie, and the licencee i:r lcssee faijs
-':rsonable tirne thereafter io iemedy the breach if it is capablc ci-iemecli'

. j;i reasonable compensation in nonev 10 the salisfaction of the Govemment
i3.h.

-l-rr-.ncE M,tLUqe

j ) Failure on ihe pan oi elther the company or the Government ro iuilil
: I,el1lls and condiiions oi'ihis Agreement shall not give nse ro u c]aim bv

"lrtv or be deened to be a breach oi'the Agreement insof ar as ihe i-aiiure
':,.fttrce mttje,ure, and if through ,force majeure the lulhknent b,1,, ;ither ihe
'rr the covernment of an1' of ttre tenns anci conditions of ihis Agi-eement

- lhen suirject ro Clause (g)ij) the period of such delav shail be adcied ro
,. ii-red b.v this Agreeinent.

l) F-or the a'oiclance oi'doubr, the Company,s payment obiigarions shail
JerJ fs1 the duratio' o.f an3; .force mafeure event except in respect'i anr
-e al the date o[' the occurrenc e of the Jbrce majeure eveni, n'hich sha]i
..r and pavabie.

3) In thrs ciause the e:.pression ".farce majeure" inclLr.ies ',,i.ilhcur

en act ol God, war (declared or undeclared), insurreclri..n. iior. ciri,
:. iide, storm, trdal rvave , llood, lightning, explosion, fire. .:anirqiiai,...

-;trvitv or other hostilities of ihe tvpes and any other happeling ri irich thc
:;-Led could not reasonablv preveni or control and the e\pres:j1on "'ih--

:," inciudes not onlv tems and conditions ol'this Agreemeni. 'L.ur :i:i.. r.cilt.
:rons of the Mining Leases-
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(h) Al.tp,runvrNr

In theeventthatthe Government and the Companymutually agree to amendanl-

of the provisions of this Agreement, such amendment ma-v be effected by agreemetrt

between the parties evidenced by an instrument in writing. An.v such amending

agreement shall take effect without further ratification or cofirmation by Parliament

save to the extent that it ma,v be inconsistent with any 1aw in force in Sierra lrone
at the time when such agreement between the parties is executed.

(i) ImsnlRsrarloN aNo AnenRAuoN

( 1) Except as ma"v be otherwise herein expressly provided, this Agreemeil

shall be construed, and the rights of the Government and the Company hereunder

shall be determined, according to the Laws of Sierra Leone and such rules of
international law as may be applicable.

(2) The parties shall in good faith endeavour to reach an amicable

settlement of all differences of opinion or disputes which may arise between them

in respect to the execution, performance and interpretation of termination of this

Agreement, and in respect of the rights and obligations of the parties deriving
therefrom.

(3) In the event that the parties shall be unable to reach an amicable

settlement of such dispute within a period of three (3) months from entering inlo
negotiations thereon, either party may submit the matter to the exclusive jurisdiction

of a Board of three (3) Arbitrators who shall be appointed and carry out their mission

in accordance with the Arbitration Rules and Regulations of the International
Chamber of Commerce (lCC), The venue of the arbitration shall be London, The

English language shali be used in the proceedings. The award and any decision of the

Arbitration Board shall be binding upon either Party having the same force and effect

as a judgement of a Court of last resort of the party's concemed country.

0) TsRunNarroN op PzuNcrpal axu SrrpplsueNTat- AcRssN,lsNTs

Upon the coming into effect of this Agreement in accordance with Clause 12

hereof, the Principal Agreement and the Supplemental Agreement (including all

related side letters and minutes) shali thereupon terminate, save that any rights and

obligations thereunder which shall have arisen or accrued prior to such termination

shall be deemed to be rights and obligations which have arisen or accrued under this

Agreement.
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Sierra Rutile Agreement (Rati/icarion) Act 2002

AN{ENDMENT oF ure lvltNl],Jc LElsp:s

'- rn the coming into effect of this Agreement in accordance rvith clause 12
lning Leases shall be deemed to be hereby amenclecJ as required to confbrm
-ucial ;Lnd other provisions of this Agreemeni, Rel-erences therein to the

-.,, Agreement and to the Supplementai Agreement shail accordingly be
- i as reference to this Asreement.

liirponr .tuo ExpoRr ]NspEcrroN Fses

| 1) Except as otherrvise provided in this Agrcement, the Company shall,
.ri from the Ei-fective Date, pa1' an inspeciion fee in respect of all goods
: bv or on behalf of the Compan-v into Siena Leone at a rate not to exceed
:-' and a half percent) ol the CIF pnce of the imponed goods.

i?) With eifect from rhe Effecrive l)ate, the CompanSr shall pay arn

:r tee in respect of all goods exp<trted bv or on khalf of rhe Company from
: rne at a rate not to exceed 4.257o (one quarter of one percent) of the gross

' .: o1'such goods, free alongside the Sierra Leone por-t of shiprnent.

)eoucrrert-rry or Lossss

1) The Companv mav make a claim requiring that the amount of any, loss
:r' the Companr,,during anv of the nine Financial years ending pnor io

- , : 3 1 , i 999, and the amount of loss incurred by the Company* during any
i ri perio.d, or any ponion thereof, after December 3 1 , 1999 shaii be caried
-rd. as f ar as may be, deducted ll-om or set off against profits (of rvhatever

: . rncluding rvhether liom operating or oiher rcvenues or cepiua I transactions r

.he Company is charged an.v tax in any subsequent years.

l) The Governmeni may instruct an independent firm ol accountants to
- t erilf ing the losses that hat e been incurred b1' the Companv dunng the

\-ears ending December 31,1995 through December 31, 1999 and the
r ill provide all such information, including copies of documents and other

-,t such accountanls may reasonabl.v request. The cost o1-the inciependent

-,'ountants shaii be borne br, ihe Govemment.

3^7
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(n) Dn;tusrIeil-nv or Orr"rconos a\io ExpeNses

(i)TheCompanyhasadvisedtheGovemmentthatitproposesmor'ing
its head offiee fun{rtion to Sierra L,eone ilot later than December 3t'2W3.

(2) Notwithstanding the provisions of section 103 of the Minerais Act

and the provisions of the Income Tax Act, 2000. ihe Company, in computing irs

chargeable income shall:

(a) for all financial years up to the Financial Year ending

December31,2003, be entitled to deduct all Group Office

Expenses wholly, exclusively and necessarily incutred in

carrying out its activities;

(b) with effect frorn the Financial Year commencing Januar5' 1,

2OO4,be entitled to deduct Group Office Expenses, where

the Group Office functions are calried on outside Siern

Leone, subject to the following limitations:

(i) for the Financial Years cornmencing January 1' 2004

and January' 1, 2005, such deductions shall not exceed

SVo (five percent) of the Company's turnover for the

period; and

(ii) for any Financial Year commencing after December

31,2005, such deduction shall not exceed I.SVo (o*
and a half percent) of the Compan.v's turnover for the

relevant Period'

(3) For the avoidance of doubt, the above provisions shall not in anywav

restrict the Company's ability when computing its chargeable income for any period

to deduct all outgoings and expenses that are exclusivet,v and necessarily incuned $-
the Company' whether inside or outside Sierra Lrone in carrying out its activities

during the relevant period, except that the Company shail not be entitled to deduct

mor*1hun 2.54o {twcs and a half percent) of its turnover for the relevant period ir
respect of marketing commissions and fees.

(o) Roan UsEns Fuel LsvY

(1) Notwithstanding the provisions of the Road Users Charges AcL

1994, the company shall, with effect frorn January 1, 2003, be liable for road users

fuel lei',v appliCabie to users generally in respect of petrol or diesel consumed by the

Company's-r,ehicles on highway roads. This liability shall be the Companl"s soie

iiabifit.v in respect of such tax. For the avoidance of doubt, off-highway usage anci

osuge in respect of power generation shall not attract any road users fuel ievy'
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(Z) For the purpose of calcuiating the amount of road users fuel levy
& b-*" the Company for the Financial Y ear ending December 31 , 2fft3 , the tax
h ttased on actual consumption of the Company's vehicles on highway roads

p€riods thereafter upon a percentage rate of total petrol and.diesel purchases
h1-trc Company during the relevant period, such percentage rate to be agreed

the Govemment and the Company on the basis of actual usage.

Ponr CueRces er{p HnneouR Dugs

{ 1) The Sierra l-eone Ports Authoriry may levy port charges in respect of
carrying solely the Company's goods as follorvs:

(i) compulsorl, piiotage will be payable by the Company
in respect of anSi such vessels entering and leaving any
Sierra l.eone port of shipment et a rate not exceeding
US$1200 (or its kone equivalent) per vessel;

(ii) bouyage fees rvill be payable by the Compan.v at a rate
not exceeding US$0.10 (or its Leone equivalent)
multiplied b.v the gross registered tonnage of the relevant
vessel; aad

(iii) light dues will be payable by the Company at a rate not
exceeding US$O.10 (or its l"eone equivalent) multiplied
by the gross registered tonnage of the relevant vessel.

(3) \ryith effect from but not prior to the Effective Date the Sierra lrone
iry may levy harbour dues at a rnaximum rate of US$l (or its L,eone

per lon of rutile carried on behalf of the CompanS.' by vessels leaving any
port of shipment. Neither the Company nor its carriers or agents will

ia harbour dues in respect of ilmenite or any other gocds carried on behalf
by vesseis leaving anv Sierra l*one port of shipment,

(3) With effecr from but not prior to the Effective Date the Sierra kone
iy may levy a freight 1ev5,' in respect of goods exported by or on hhalf

from any Sierra l,eone port of shipment at the following rates:

(i) in respect of mtile and zircon, a maximum rate of US$ 1

(or its l-eone equivalent) per tonl

(ii) in respect of ilmenite, a maximum rate of US$0.25 (or
its lrone equir.alent) per ton; and



No.N Sierra Ratile Agre ement' (Ratificatian) Act 2002
' (rii) in respect of all other goods,.a maximum rate of

US$1.20 (or its Leone equivalent) per ton.

(4) The Company will not be liable for freight levy in respect of any

mining machinery, plant, equipment, consumablemining stores and goods imported
b.v or on behalf of the Company through any Sierra Leone port.

(5) The Company's liabiiity under the provisions of this Clause is in
substitution for and not in addition to any liability that might otherwise be imposed,

either hereto before or hereal-ter, on its carriers or ageots, and whether by ihe Siena

Leone Ports Authority or any other Public Body, in respect of the aforementioned

matters.

(6) In the event that the Siena kone Ports Authority or other responsible

public body fails to provide any of the services for which the Company is required

to pay port charges, harbour dues and any other amounts pursuant to this Clause,

including, but not limited to, positioning and lighting of buoys, and the Compan-v

incurs any costs or expenses in providing or obtaining such services, the Company

shall be entitled to deduct such costs and expenses from any amounts that are

otherwise payable to the Sierra Leone Ports Authority or any other public body
pursuant to this Clause.

(q) Sscuruw

(1) The Government and the Company recognise that an effective
securitv' regime is important to ensure the safety of the Company's assets and

personnel.

(2) In order to achieve an effective security regime, lhe Company may

create and maintain a security f,orce to provide a deterrent, defence and reaction
capability to incidents.

(3) The Company ma-v import such arms and ammunition that are

appropriate to such a security force subject only to the prior approval of the

Government and the secunty force may cany and use such arms and ammunition for

the purpose of canying out its functions.

(r) REponlNc

( 1) Without prejudice to any reporting obligations under this Agreement,

the Company shall provide to the Govemment not later than the end of March of each

year alter resumption of its operations a report showing:
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(i) mar"ilei de'elopmenis lbr ihe companr"s prociucts over
the prei,ious lweive rnonih penoj; 

-

(ir; hon,the Companv has responded to snch developments:
anci

(iii) hu. rhe rnarkei is erpected to deveiop o'er the rolrowrng
]/car'

:) Thc Companl'shai-i norifi' the Gor ernmeni o'the contract price for
- -l-in contfacr f o. the salc oi rr-itire, iirnenitc or zircon tt * c..fun,v .ntu^.;r iitrrtr dars ol cnleini rrrlo Lhc qr)otilft.

, ) The companl shali instrr"rci irs auciitors ro provrde a quarterly. report'. ernmeltt confimirg that during tire rele\,anl quarter:

(i) all sales have been ntade to unconnecteil parties, oi
otherrr,rse to connected parties at pnces based on or
equir alent io anrr,s iength sales to unconnected partres
and in accorriance t\ ith such tenns ancl conditions on
w,hich agreements ii,oul<l be made if the parties had nor
been connecteci;

(ii) ait sales other than th.se on the spoi market ha'e been
made under iong-tem contracts; and

(iii) all rovalties anslng iiorn such sales ha'e been correctlr,
calcuiated anC hal.e either been paid or accrued as
appropnate undei- the agreed terms of payment.

C ol,lir.tLt xt crtrtoss

' co'ernmcnt shail procure SIERRAT'EL or its successors, the Minister c': and communications. or other appropriate bodies to gir,e eff.eci tc :.i.,.
:"rnts reached bet*"cen the Cornpanl and SIERRA'rEL containeer i- ,-.i:.:.:RRATEL to thc Compani dared Febman,26, 1997 andsh::.l o,_._,r; rhai tir.'i SIERR ATtrL ol. il. strcccssor, ih. Mjnjs,: - ran\porl 3r:_:rcations, or other appropriatc bodies, *'here r"--luired uncler the rerms r,
:1. shali not be unreasonablr \\,ithheld cl iciared.

20a2 41
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(t) FonricuCoNrancrons

(1) In order to assist the Company to undertake the Refurbishmear

works, ail and anv third party contractors, including their sub-contractofs and their

respective employees and agents, shall, to the extent that they are engaged in sucl

Refurbtshment Works, be exempt from ali local taxes, including payroll tar'

rmmigration and labour fees' withholding tax, PAYE and income ta"t'

(2}Intheeventofanysuchcontractor,oranyoftheiremployees,bein-g

engagecl b,v tire company t(r carr)' out both Refurbishrnent work and other woik'

whether purxuani ta the same contfact or otherwise, the Government and the

company will agree as to the pefcentage of the contractors and their employees worii

which is Relurbishment work and entitled to the above exemption.

(3) The Company shall promptly notify the Government of th€

empioyment of any contractor to cafry out Refurbishment Works and sha1l certtll'

ta the Government that the contractor and its named employees are entitl€d to the

above e:emption.

{u) ExpoRtartoN or Sunpt-us EQuIpur'vi'

The Government will grant any permit and permission of whatever nature

necessafv l-tx the company to expoft from Sierra Leone any mining machinery.

plant, eqr,ripment, consumable mining stores, goods and surplus equipment of

whatever description irnported by it for the conduct of its prospecting, mining,

processing anci transport operations contemplaled by this Agreemenl'

(t:) CoNFlusNrlaI-ttY

The Government will keep confidential all information provided to it by the

company, whether before or after the date of this Agreement and confirms that ir

shall not disclose such information to any third part-v without the Company's prior

written consent.
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Gorzrllxl.rEs"t Assrstatcr,

'io'emment w'iil extend io ihe compan-v a1l reascnabie acsisiance to enable
i3te the compan-v* io carry out its f rinctions and achieve its objecti'es in ihe
.rost eificient manner aner, rviihoui limitation. io enjo.v- its nghts and
, under this Agreemert. The Go'emorent shall, and shall procrlre *11

:,blic bodies to, make such lan,ful orders anrJ administrarir.,e acts as ma_v ile
i rrn {ime to time lcr ihis pulpogc.

-\\.tEi{Dtv{ENT Oillur Mtxtuc Lg,lsp,s

' irning Leases shall be deemed to have been amenrjeil as requirec tt; give
':e iinancial i:.nd other provisions of ihis Agreement.

iT]FiCATION ANID EFFECTIVENESS OF THIS ACREEh4EhrT

i) Foilorving ihe execution of this z\greement, lhe Governrnent will
i rlr{i use its best endeavours to cause io be passeci legislation ibr the purpose
:g end conlirming tliis Agreement and imprernenting the terms hereof .

:) lf sucir legisiation shali not be clulv passed and become iaw, 
'vithin 

zl5

the da{e of this Agreemeni orwlthin such extende<J timeas the Go'ernnrent
'rnpany marr in i,vriting agree, this A.greement anei ali rights granteel and aii

:. assumed hereunder shail cease and determine upoli the expiration of such
-J-5) dav period or such ertended time s* agreed. anir q'itliout penalt-_v with
:nv actions taken b1' the Company thereunder, prior to the date of :r_:r,i

'it.

3) This Agreement shall come inic force ancJ eli'ec,'pon ihe coming inr-r>

ri such legisiation within the perio<l specifieo tn paragraph {2) hereoi

4r3
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IN rr'rrNsss wHEREoF, the parties hereto have executred this Agreement as of
day and .vear first above written.

FOR THE GOVERNMENT OF SIERRA LEONE

Signed, Sealed and Delivered by the said

Alhaji l'4. S, Deen, Minister of Mineral
Resources, for and on behalf of the Govern-
ment of Sierra Irone, in the presence ol

Witness: 'i?

FOR SIERRA RLITILE LIMITED

Signed, Sealed and Delivered by the said
Sierra Rutile Limited

Chiei Operating Officer, for and on behalf of the

Sierra Rutile Lrmited, in the presence of:

Witness:

Date: 20th November, 20Cll

Date: 20th November" 2001

Date: 20th November, 2001

Date: 20th November, 2001

Pesssn in Pariiament ,^rJ{uu, 
"f 14fi/t//

trvo thousand and two..

has passed Parliament and found by me to be a true and cnrrectly
said 8i11.

, in the yd,ar of our

I


